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INDEPENDENT AUDITOR’S REPORT

To the Board of Commissionets
Drainage District No. 4
St. Tammany Parish, Louisiana

We have audited the accompanying component unit financial statements of Drainage District No. 4 and the
account group financial statements as of December 31, 2000, and for each of the years ended December 31,
2000 and 1999, as listed in the table of contents. These component unit financial statements are the
responsibility of the Districts' management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the component unit
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the component unit financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall component unit financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion,

In our opinion, the component unit financial statements referred to above present fairly, in all material
respects, the financial position of the Drainage District No. 4 as of December 31, 2000, and for each of the
years ended December 31, 2000 and 1999, in conformity with generally accepted accounting principles.
Also, in our opinion, the account group financial statement referred to above presents fairly, in all material
respects, the financial position of the account group of the Drainage District No. 4 as of December 31, 2000,
in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the component unit financial statements as
a whole. The accompanying information listed as supplemental information 1n the table of contents 1s
presented for purposes of additional analysis and is not a required part of the component unit financial
statements of the St. Tammany Parish Drainage District No. 4. Such information has been subjected to the
auditing procedures applied in the audit of the component unit financial statements and, in our opinion, 18
fairly presented in all material respects in relation to the component unit financial statements taken as a
whole.



To the Board of Commissioners
Drainage Dastrict No. 4
St. Tammany Parish, Louisiana

In accordance with Government Auditing Standards, we have also issued a report dated June 7, 2001 on our
considcration of the internal control over financial reporting of Drainage District No. 4 and on its
compliance with laws and regulations.

ditd , Hued & faspciatis , 41.C.

June 7, 2001




Drainage District No. 4
St. Tammany Parish, Louisiana

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

December 31, 2000
Governmental Account
Fund Type Group Total
Genceral
General Fixed Assets (Memorandum Only)
ASSETS
Cash on hand and in bank $ 16,055 $ $ 16,055
Plant and equipment 438,251 438,251
Prepaid Services 8,139 8,139
Other 431 431
$ 24,625 % 438,251 $ 462,876
LIABILITIES AND FUND EQUITY
Liabilitics
Accounts payablc 3 578 b N} 578
Payroll taxcs payable 408 408
Total Liabilitics 086 - 986
Fund Equity
Investment in gencral fixed asscts: |
General fund 438,251 438,251
Unreserved fund balance 23,639 23,639
Total fund equity 23,639 | 438,251 461,890
3 24,625 N 438,251 3 462,876

The accompanying notes are an integral part of this statement.
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Drainage District No. 4
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 2000

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Drainage District No. 4 of St. Tammany Parish conform to
generally accepted accounting principles applicable to governmental entities. Such accounting and
reporiing procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and 1o the
guides set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of
State and Local Governmental Units. The following is a summary of certain significant policies.

1.  History

Drainage District No. 4, St. Tammany Parish, Louisiana was created by the St. Tammany Parish
Government ordinance No. 812 in May, 1979. The District serves the area of St. Tammany Parish,

Louistana known as Kingspoint South and Foxhollow. The District is operated as a component
unit of the St. Tammany Parish Government,

2. Reporting Entity

As the governing authority of the Parish, for reporting purposes, the St. Tammany Parish
Government is the financial reporting entity for St. Tammany Parish. The financial reporting entity
consists of (a) the primary government (government), (b) organizations for which the primary
government is financially accountable, and (c) other organizations for which nature and
significance of their relationship with the primary government are such that exclusion would cause
the reporting entity’s financial statements to be misleading or incomplete. In accordance with
GASB codification Section 2100, Drainage District No. 4 is considered a component unit of the
parish reporting entity because; (1) commissioners of the District are appointed by the St.
Tammany Parish Government and, (2) the District provides drainage protection service to residents
within St. Tammany Parish. While Drainage District No. 4 1s an integral part of thc parish
rcporting entity and should be included within the component unit financial statements of that
reporting entity, GASB Codification Section 2600 provides that a component unit may also issuc
financial statements separate from those of the reporting entity. Accordingly, the accompanying
financial statements present information only on the financial operations of Drainage District No.
4 and do not present information on the St. Tammany Parish Council, the general government
services provided by the government or on other component units that comprise the St. Tammany
Parish reporting entity.
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Dramage Daistrict No. 4
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2000
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.  Fund Accounting

The accounts of the Drainage District No. 4 are organized on the basis of funds and account groups,
each of which is considered a separate accounting entity. The operations of each fund consist of
self balancing accounts that comprise its assets, liabilities, fund equity, revenue, and expenditures.
Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be spent and the means by which spending activities are to be
controlled.

4.  Governmental Fund

General Fund - The General Fund is the general operating fund of the District. Tt is used to account
for all financial resources except those required to be accounted for in another fund.

5. Fixed Assets

The accounting and reporting treatment applied to the fixed assets associated with a fund is
dctermined by its measurement focus.

All governmental fund type operations are accounted for on a spending or "financial flow"
measurement focus and only current assets and current liabilities are generally included on their
balance sheets.

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in
the General Fixed Assets Account Group, and are recorded as expenditures in the governmental
fund types when purchased. No depreciation has been provided on general fixed assets.

6.  Basis of Accounting

Basis of accounting refers to when revenue and expenditures are recognized in the accounts and
reported 1n the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied.



Drainage District No. 4
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 2000

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

0.

Basis of Accounting - Continued

All governmental funds are accounted for using the modified accrual basis of accounting. Their
revenue is recognized in the accounting period in which it becomes both measurable and available.

Expenditures are recognized in the accounting period in which the fund liability 1s incurred, if
measurable. An exception to this general rule 1s principal and interest on long-term debt which is

recognized when due.

Revenues

Asscssed fees are recorded in the year the fees are collected. Interest income on time deposits is
recorded when the time depostts have matured and interest is available. Miscellaneous revenues
are reccorded as revenue when received 1n cash.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the
related liability is incurred, except for principal and interest on general long-term obligations,
which are recognized when due.

Budget Practices

The District adopts an annual budget for the General Fund on a modifted accrual basis of
accounting.

Cash, Cash Equivalents, and Investments

Under state law, the District may deposit funds in demand deposits, interest bearing demand
deposits, money market accounts, or time deposits with state banks organized under Louisiana law

or national banks having their offices in Louisiana. At December 31, 2000, the District has cash
(book balances) and cash on hand totaling $16,055.

Cash deposits are stated at cost, which approximates market. Under state law, these deposits (or
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Drainage District No. 4
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 2000

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

8.

10.

Cash, Cash Equivalents, and Investments - Continued

the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are
held 1n the name of the District in a holding or custodial bank that is mutunally acceptable to both
parties. AtDecember 31, 2000, these deposits are secured from risk by $100,000 of federal deposit
insurance,

The District considers all highly liquid investments with an original maturity of three months or less
when purchased to be cash equivalents.

Federal Income Taxes

The District is not subject to federal income taxes in accordance with the Internal Revenue Code
(IRC) Section 115 regarding income of states, municipalities, political subdivisions, etc.

Total Columns on Combined Statements - Overview

Total columns on the Combined Statements - Overview are captioned "Memorandum Only" to
indicate that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or changes in financial position in conformity with
generally accepted accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

10



Drainage District No. 4
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2000
NOTE B - CHANGES IN GENERAL FIXED ASSETS

The District established a detail fixed asset listing using historical cost and estimated historical cost.
Presented below is a summary of changes 1n general fixed assets:

Balance Balance Balance
December 1999 December 2000 December
31. 1998 Additions 31, 1999 Additions 31,2000
Buildings and
improvements $ 110,000 $ - $ 110,000 $ - $ 110,000
Equipment 322.857 3,294 326,151 2.100 328,251
$ 432.857 $ 3.294 $436.,151 $ 2,100 $438.251

NOTE C - CERTIFICATE OF INDEBTEDNESS

The District had a certificate of indebtedness bearing interest at 8.25% that matured in 1988. The
outstanding principal and interest, which was accrued through maturity, was recorded in the Debt Service
Fund. Before this certificate matured, the original holder of that certificate was taken over by the Federal
Deposit Insurance Corporation (F.D.I.C.). Subsequent to the take over, the successor bank has been
contacted and informed the District that 1t has no record of said certificate. The District retained the service
of the St. Tammany Parish District Attorney's Office (D.A.) to look into the matter more fully. The District
Attorney is of the opinion that the debt is prescribed. As aresult, the District elected to remove the debt from
1ts records as a prior period adjustment, thereby increasing beginning fund balance in the General Fund and
Debt Service Fund by $2,581 and $13,345 respectively.

NOTE D - OPERATING LEASE

The District has entered into an annual operating lease to lease office space for $520 per month starting
February, 1998. The rent expense totaled $6,427 for 2000 and $6,396 for 1999,

11



Drainage District No. 4
St. Tammany Parish, Louisiana

STATEMENT OF GENERAL FIXED ASSETS

December 31, 2000 |

General Fixed Assets at Cost:
Building and improvements
Equipment

Tolal General Fixed Assets
Investments in General Fixed
Assets from:;:
General Fund

Revenues

Total Investments 1n
Genceral Fixed Assets

The accompanying notes are an integral part of this statement.

12

2000

$ 110,000
328,251

$ 438251

$ 438.251

$ 438251




Drainage District No. 4
St. Tammany Parish, Louisiana

SCHEDULE OF GOVERNING BOARD

December 31, 2000

2000 1969
Board Members | Compensation Compensation

Wayne Espat, President $ 6,520 $ 975
1711 Kings Row
Shdell, LA 70461

Emile Henriquez
1818 Barrymore Street
Shdell, LA 70461 210 960

James Pinson, Jr.
1816 Barrymore Street
Shdell, LA 70461 975 975

Harold Johnson
1709 Kings Row
Shidell, LA 70461 390 780

John Schhneidau

125 W Howze Beach
Shdell, LA 70458 845 -(-

13
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioncrs
Drainage District No, 4
St. Tammany Parish, Louisiana

We have audited the component unit financial statements of the Drainage District No. 4, as of December 31,
2000 and for the ycars ended December 31, 2000 and 1999, and have issued our report thereon dated Junc 7,
2001. We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contamcd in Government Auditing Standards, issued by the Comiptroller General
of the United States.

As part of obtaining reasonable assurance about whether the District’s component unit {inancial stalements arc
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determinations

of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests discloscd

no instances of noncompliance that are required to be reported under Government Auditing Standards.

In planning and performing our audit, we considered the District’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the component unit
financial statements and not to provide assurance on the internal control over financial reporting. OQur
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal conirol componenis docs not reduce, 1o a
relatively low level, the risk that misstatements in amounts that would be material in relation to the component
unit financial statements being audited may occur and not be detecied within a timely period by employecs in
the normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesscs,

This report is intended solely for the information of management and the Louisiana Legislative Auditor, and
is not intended to be and should not be used by anyone other than those specified parties.

Lot Howd §  laascislio, LLC.

June 7, 2001




